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INTRODUCTION

1.1 Introduction:

The first banks were probably the religious temples of the ancient world, and were probably
established in the third millennium B.C. Banks probably predated the invention of money.
Deposits initially consisted of grain and later other goods including cattle, agricultural
implements, and eventually precious metals such as gold, in the form of easy-to-carry
compressed plates. Temples and palaces were the safest places to store gold as they were
constantly attended and well built. As sacred places, temples presented an extra deterrent to
‘wiould-be thieves. There are extant records of loans from the 18th century BC in Babylon that

were made by temple priests/'monks to merchants,

By the time of Hammurabi's Code, banking was well enough developed to justify the
pﬁnulgﬂim of laws governing banking operations. Ancient Greece holds further evidence of
i WE4 Greek temples. as well as private and civic entities, conducted financial transactions
such as loans, deposits, currency exchange, and validation of coinage. There is evidence too of
credit, whereby in return for a payment from a client, a moneylender in one Greek port would
write a credit note for the client who could "cash” the note in another city, saving the client the
i ,ﬂm@fmung coinage with him on his journey. Pythius, who operated as a merchant banker
gl _ut_ﬁ-sia Mmu: at the beginning of the 5th u.nlur:, B.C.. is the first individual banker of

TR L

.]éfnund 371 B.C., Passion, a slave, became the wealthiest and most famous Greek
ius freedom and Athenian mm:enshlp in the process, The fourth century B.C.

thn Egypt fell under the rule of a Greek dynasty, the Prolemies (332-30
_I-w.guﬂemmmt granaries were transformed into a network of grain




